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TTHHEE  PPRROOTTEECCTTIIOONN  SSPPEECCIIAALLIISSTTSS  
The Leaders in Protected Investments 

 

Dear Client,                            July 2011 

Taking into account that Contego Asset Management specializes in protection should help in 

understanding the profile portrayed in the data presented below. 

The Contego B5 is a full weighted equity fund that uses protection to preserve your capital against the 

excessive downside movements in the market. The Contego B5 is the only fund in its sector that keeps a 

full equity holding regardless of the markets state or trend and it is also important to note that the 

Contego B5’s full or total equity exposure is always fully protected at all times. Though the fund’s equity 

portion is comparable to the FTSE/JSE ALSI Top 40, the fund is not a tracker fund, but an actively managed 

equity portfolio that holds a basket of 16 to 20 shares using a focused relative value bias. The stocks are 

chosen in weightings based on the FTSE/JSE ALSI Top 40, reflecting Contego Asset Management’s strategic 

house view, held quarterly while being altered to accommodate shorter term movements or changes 

through Contego’s tactical asset allocation meetings held monthly. The unique protection strategies 

employed make this fund a very attractive considerably lower risk general equity alternative if the client is 

more risk aware or risk conscious. 

KKeeyy  CChhaarraacctteerriissttiiccss  ooff  tthhee  CCoonntteeggoo  BB55  PPrrootteecctteedd  EEqquuiittyy  PPoorrttffoolliioo::            RRiisskk  --  MMooddeerraattee//AAsssseerrttiivvee  

CCaappiittaall  PPrreesseerrvvaattiioonn  aass  PPrriimmaarryy  OObbjjeeccttiivvee                      UUnnlliimmiitteedd  UUppssiiddee  EEqquuiittyy  EExxppoossuurree  

CCoonnttiinnuuoouuss  PPrrootteeccttiioonn  ooff  CCaappiittaall  GGaaiinnss                                    AAccttiivveellyy  MMaannaaggeedd  EEqquuiittyy  BBaasskkeett  

LLooww  RRiisskk  EEqquuiittyy  AAlltteerrnnaattiivvee                                                    TTaaxx  EEffffiicciieenntt  TToottaall  RReettuurrnnss  

  

CCoonntteeggoo  BB55  vveerrssuuss  iittss  bbeenncchhmmaarrkk  ((CCPPII  ++66%%))  ––  66  yyeeaarr  ppeerriioodd  ((IInncceeppttiioonn))  
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The above graph shows the Contego B5’s ability to keep up with its stated benchmark of CPI +6% over the 

longer term. The graph clearly shows that the Contego B5 has the ability to provide inflation beating 

returns, typically only achievable through equity exposure with the differentiating characteristic of capital 

preservation of your capital and the respective capital gains as it’s achieved. 

CCoonntteeggoo  BB55  vveerrssuuss  tthhee  TTaarrggeetteedd  AAbbssoolluuttee  RReeaall  RReettuurrnn  bbeenncchhmmaarrkk  ((55  yyeeaarrss))  

 

On a 5 year basis, the Contego B5 has convincingly outperformed its sector. The use of the Contego B5 as 

an equity building block gives the investor the potential upside of the equity market plus the reassurance 

of knowing that the volatile and possible downside of the market is kept to a relative minimum. 

CCoonntteeggoo  BB55  vveerrssuuss  tthhee  FFTTSSEE//JJSSEE  AALLSSII  TToopp4400  ((55  yyeeaarrss))  ––  EEqquuiittyy  DDiivveerrssiiffiiccaattiioonn  oorr  AAlltteerrnnaattiivvee??  

 

The above graph represents the benefit and cost of the Contego B5 versus the Top 40 ALSI. Where 

volatility is a key concern in a clients investment make up and where liquidity events may unexpectedly 

A 
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arise (See A); the Contego B5 provides stability to one’s diversified equity portfolio. Falling less than the 

market in the crash allowed the fund to start from a higher base in the rally following the crisis. This graph 

also depicts the theory behind protection, as protection has a cost the fund typically participates in 

approx. two thirds of the market’s upside, when the market falls, the protection is triggered and the fund 

only participates in approx. one third of the downside. It is important to note that this is the longer term 

norm and the participation could vary considerably during shorter term movements. What can also be 

noted from the graph above is the “cost of protection” as can be seen by the Contego B5’s relatively 

lagging move when the market rallies. The cost of protection would cause the Protected Equity strategy to 

under perform in the straight line dash or bull market rallies and is therefore best used to diversify the 

allocated equity portion as insurance against market uncertainty and volatility.  

CCoonntteeggoo  BB55  vveerrssuuss  tthhee  TToopp  4400  AALLSSII  ((44  yyeeaarrss))  ––  WWhheenn  yyoouu  nneeeedd  PPRROOTTEECCTTIIOONN!!  

 

As the graph shows, the timing of the fund could yield enormous benefit for any investor like any good 

fund should. The choice of the Contego B5 over a trending, overall volatile period of time shows what 

exactly the fund is capable of. 

I do hope this document has been of use to you in explaining where Contego Asset Management fits into 

the “equity exposure picture”. If you require any further help or explanation, please feel free to contact 

me. 

Kind Regards, 

Glaxton Robinson 

Business Development 

Contego Asset Management (PTY) Ltd 

Registered Financial Service provider - FSP 788 

 

  

E) glaxton@contego.co.za                       Contego Group 

T) 021 914 7444                 

W) www.contego.co.za           @contegonews 

                         
Please see Disclaimer on page 4 of this document. 

A 

 
 

 



 - 4 -

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER: This document is confidential and issued for the information of the addressee and clients of Contego 

Asset Management ("Contego") only. It is subject to copyright and may not be reproduced in whole or in part without 

the written permission of Contego. The information, opinions and recommendations contained herein are and must be 

construed solely as statements of opinion and not statements of fact. No warranty, expressed or implied, as to the 

accuracy or fitness for any particular purpose of any such recommendation or information is given by Contego in any 

form or manner whatsoever. Each recommendation or opinion must be weighed solely as one factor in any investment 

or other decision and the user must accordingly make its own study and evaluation of each strategy/security that it 

may consider purchasing, holding or selling and should consult its own investment or financial or other advisors to 

assist the user in reaching any decision. `This document is based on historical information, and provides no guarantee 

of future performance. This document is for information only and is not a solicitation for funds. Contego is an 

approved investment manager, regulated by the FSB. 


